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“Creating a better future by building upon successes of the past”

Grass Vﬂ"u}' » Nevada City Nevada County # Truclkee

“California’s Transportation Program Is In
Crisis And On The Verge Of Collapse™

— California Transportation Commission, 2004 Annual Report to CA Legislature
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In 2005 the Nevada County Transportation Commission is tasked with planning and
implementing transportation improvementswith fewer funds, in a challenging local environment of expansion.

Most Californianshave heard the news mediaexpound onthe  Asseasoned transportation advocates, they seethewriting onthewall
Governor's plans to decrease the deficit and balance the State  for astate that relies heavily on its roadways, rail system, and transit
Budget. But, many citizens don’'t understand the complicated to move peopleand goods. “Wherethe state once had atransportation
funding structures and the long-term implications of “borrowing”  program funded almost exclusively from user fees protected by the
money from one pot to cover expenses in another pot. CaliforniaConstitution (gasoline taxesand weight fees), we now have

Over the past threeyears, $3.5 billion havebeen diverted from  a program dependent primarily on motor fuel sales taxes, without
transportation sales tax funds to the State General Fund. The constitutional protection. ... The eimination of the state transpor-
diversion of sales tax revenues occurred even though in 2002  tation construction program over the past two yearsis unprecedented,
nearly 70% of the voters approved Proposition 42, whichrequired  the result of a basic structural problem in California's system of
that the state sales tax on motor fuels be used for transportation  transportation financing.” (CTC 2004 Annual Report.)
purposesonly. Thereisaclause that allows suspension of the law There are some key decisions
by a2/3 |legidative vote during fiscal emergencies, whichallowed  ahead that could impact the State's Inside this Issue:
Prop. 42 fundsto be“borrowed” by the Governor and Legislature.  livelihood in the future. What role
Thereisno provision to repay these funds anytime soon. do we play, as citizens of Nevada

The California Transportation Commission (CTC) expressed  County, at these critical crossroads

their concernsin thefirst line of their annual report shown above.  of our State and community?
(Continued on page 2 & 3)
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Transportation Funding Flow

Described below is the flow of transportation funds from the Federal

Government down to our County, and how that flow has been altered in recent years.

Federal to State: TheFedera Highway Trust Fund contributesdollarsfrom gasoline,
diesel fuel, truck/trailer sales and usetaxes, into the State Highway Account. Federal Aidisalso
paid into the City/County Road Fundsand Mass Transit funding. Federal Transit Grantsare set
up to help Rura Transit Agencies/Operators.

The Transportation Equity Act (TEA-21) provided $217 billion in fundsfrom 1998 through
2003 but reauthorlzatlon of the Act has been delayed in Congress for two years. The Bush

Administration recently accepted the $284 figure, a
providefor the $284 billion plan. The Senate appea

it is hoped the new bill will guarantee a 95% return.

ﬂ'he wealthiest state in th
richest country on the planet

has the worst roads in the
nation. Six of our regions
havemadethetop 10 national
list of poor roads. You would
think that the state that
invented the freeway system
could do better than Third
World roads. It's a sorry
state of affairs when the
fastest part of our commuteis
down our driveway.”

Quotes from Bob Balgenorth,
past-Chairman of the CTC.

What can the citizens of Nevada County do to impact the funding of transportation
projectsin our county and state? You can play a big part by staying informed, and get involved by
vocalizing your concerns and viewpoints at the state and federal levels. We al depend on some form of
transportation each day: to get around town or commute to work by car, bus, or rail; to purchase and receive or
send goods transported by trucks and rail; and many depend on the transportation network for their incomes.
Y et many peopledon'’t take the timeto understand publicissuesand laws (like Prop. 42) governing and funding
our local and state projects. Consider using theinformation in thisnews etter to serve asaplatformto personally
getinvolved. If you make the transportation issue a high priority and voice your opinionsin Sacramento and
Washington, your action today could potentially divert disaster for California. “Thereisabsolutely no reason
why we should settle for third-rate streets and highways when we know that they are vital to the flow of goods
and services generated by the greatest economic engine the world has ever seen,” says Bob Balgenorth.
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portation is probably one
of the most short-sighted

- things that we can do in
opes of reaching a this  budget,  states

entially receive $17 to $21 Assemblywoman  Jenny
old program. California Oropeza, Chair of the CA
State Assembly Committee

State to Regional/Local: Theheadlineof thisnewdetter describesthe situation
before ustoday. The state and federal gas tax has not increased in over fifteen years, which
not only ranks California 38" in the nation in gas tax amounts, but the purchasing power of
thesetax dollarshaseroded duetoinflation. Funding for the State Transportation Improvement
Program (STIP) is dependent more and more upon sales tax revenues. Of the $5.4 billion
programmed to fund the 2004 STIP, about $4.0 hillion (75%) was scheduled to come from
salestax revenues, $3.3 billion from Proposition 42 transfers (which included payback of past
loans), and $0.7 billion to the Public Transportation Account. With only 25% of the STIP now

funded uel tax revenues, and Prop. 42 funds being transferred to the General Fund, the
impli eclear. If diversion of Prop. 42 funds continues, the California Transportation
Co can assume that none of these revenues will be available for the 2006
STIRprogramming.cycte. This means about $3.6 billion, roughly half of the statewide STIP
fundi i
to fund new transportation projects since June 2003

With the tra there is little provision to maintain our current
roadways, let alone provements. Bob Balgenorth, CTC past-Chair

and have gone back to gravél.

Mr. Balgenorth also reported that every $2 billion spent on construction work creates
about 26,000 jobs. Conseguently, acut in the transportation budget of $2 billion would result
inaloss of 52,000 jobs.

ﬁNot investing in trans

\ on Transportation. /
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New 2005 NCTC Commissioners

New NCTC Commissioners for 2005 — The Nevada County Transportation Commission (NCTC) would like to
introduce two new Commissioners. Patti | ngram joined the Commission at our December 2004 meeting, representing the City of Grass
Valley. Shereplaces DeVere Mautino who served as Chairman on the NCTC in 2004.

The Nevada County Board of Supervisors appointed new member Nate Beason to the NCTC on January 11, 2005. Mr. Beason is
replacing Peter Van Zant who took over for Drew Bedwell on the Commission.

Patti Ingram is of direct
Cornish decent. Her great-great
grandfather came to Grass Valley
in 1881 to work as a pump man at
the Empire Mine. She takes pride
in her “family roots” and that her
father was a Grass Valley boy and
her mother aNevada City girl. She
iscurrently employed asan escrow
manager and senior escrow officer
at aloca title company; a career
which began 32 years ago.

Patti wasfirst elected to the Grass Valley City Council in 1998,
and upon re-election in 2002 served as the City’s Mayor. She is
currently in the middle of her second term asa City Council member.
Patti has represented the city on many boards and commissions
including the General Plan Update, LAFCO, the L eague of Cdlifornia
Cities, the City’s budget and finance committee, and liaison to the
Grass Valley/Nevada County Chamber of Commerce and Grass
Valley Downtown Association.

SheisPresident of the GrassValley Rotary Club, and isthegreat
granddaughter of the club’ sfirst President, Thomas Ingram, in 1925,
She recently received the Grass Valley/Nevada County Chamber of
Commerce's“ Chairman’s Award” for her advocacy of businessin
the community.

Patti married John Spencer in 2003 and between the two of them
have three children and two grandchildren. Patti and John enjoy
camping, their grandchildren, and traveling.

Nate Beason was born in
Long Beach, CA and grew up in
the San Joaquin Valley in a blue
collar household in a blue collar
town. Hewasanaval officer for
30 years, rising to the rank of
captain. He served on eight ships,
three of them as commanding
officer. He also commanded two
shore activities. In 1993, Nate
was the commander of a seven-
ship international naval task force

involvedin Operanon Restore Hope in Somalia. Heis aveteran of
Viet Nam and made three deployments to the Middle East in
command of warships.

After retiring from the U.S. Navy, Nate was a project manager
for a400 user computer software installation and implementation,
and he taught leadership and management skills to company
executives for five years. He hasaBA and MA from U.C. Santa
Barbara and a Masters from Stanford University. In 1989, he was
the Arthur S. Moreau Fellow in International Relations and
Diplomacy at Stanford. He served as an adjunct professor at U. C.
Berkeley from 1995 to 1998.

Nate is alife member of the Disabled American Veterans and
the University of California Alumni Association. He is also a
member of Trout Unlimited.

Nate has been married for 38 years to the former Betty
Hopkins. They havetwo children and two grandchildren. Heenjoys
his grandchildren, fly-fishing, reading, and gardening.

Funding Impacts on Local Transportation Projects

Let’s look at the facts of how our community is
affected by the diversion of transportation funds.

Dorsey Drivelnterchangeisfunded with STIPand local funds
and had $16.8 million programmed in the STIP. Of thosefunds, only
$1.2 million have actually been allocated for work on the project. In
order to keep the project on schedule, an additional $9.5 million will
need to be allocated prior to July 2006.

State Route 49 Widening from Combie Road to GrassValley
— The STIP includes $18.1 million for this project. Of that amount,
$3.5 million has been alocated. In order to keep the project on
schedule, an additiona alocation of $8.9 million will be needed
before January 2007.

State Route 89 “ M ousehole” — This project isin the planning
stage and the Town of Truckee hastaken the status of “lead agency”
indeveloping plansfor thisimprovement. |nthe STIP$498,000 was
programmed for this planning project. However, due to the CTC
allocation freeze, no monies have been allocated.

Local Transit Funding—Under statutory requirementsalready
in place, the transit agencies in Nevada County should receive

$434,334 in the 2005/06 fiscal year from the State Transit
Assistance program. Under the Governor’'s proposed budget,
transit operators will receive $193,395.

Deferred Road Pavement and Maintenance Programs —
The recent diversions of funds have brought Nevada County
Department of Transportation and Sanitation to a point where
roads that should be repaved on an eighteen to twenty year cycle,
will haveto wait asmuch asfifty yearsbeforefunding isavailable.
Forty-five percent of the roads in the county are already in a
condition of fair to very poor. There is a $4 million annual
shortfall and a$26 million backlog of revenues needed to maintain
the existing road system.

AsNevada County roadways continue
to deteriorate and become more
crowded, and our busfares escalate as
service cuts continue, there is no end
in sight to the dilemma caused by a
decreased cash flow.
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